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ECONOMIC INTELLIGENCE COMMITYEE 
ANNUAL REPORT OF THE ELC SUBCOMMITTEE ON SHIPEUIWDING, FY 1999 


ho Agtivities of the Subcommittee During Mscal. Year 


Jo Review of the Intelligence Product 


The Subcommittees bas undertaken no formal review of the intele 
Ligence product on shipbuilding matters, There has been, howe 
ever, @ fairly closa informal Liaison between subcomittes members 
which has bean watuslly helpful. Also ONT and CIA production 
matters hevs been coordinated informally between the two Agencies. 


2. Research ani Collection Deficiencies 
- Hesgarch Deficiencies 


(2) A statement of the pregroes during the year in filling 
_ priority research deficisnoics is attached hereto as 

Annex Ao 4 review hag indicated that Priority Research 
Deficiency items III and ¥I in BIC-$-1/13 of 18 March 1957 
may be droppad, Other priority deficiencies of research 
listed should be retained ponding a review of this list 
which will be undertaken by the 5S. C. during the coming 
Year eo 


bo Gollestion Defictenciss 


(1) The subcommittes again agrees that in the Meld of 
shipbuilding, basic sollaction requirewente are 
adequately covered by requirements of the individual 
aponcias« 


(2) Replies to the Secretariat's questions in the Attache 
ment to ElG-De371 axa ag follows: 


(a) The subcommittes has considerad to date only ths 
gaps in intelligenca on East Germany. 


(bv) The S. C. Secretariat hes received no comments on 
these priority gaps. 


{ce} The 5S. Go recommends that the ORR statements be 
usad as a basis for S. C. statements of Priority 
Collection Deficlenties. 


eiesGmnigentinieSime 
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3. >Review of Substantive Papers 


. The Se 0. has reviewed two papers during the past fiscal year and 
has issued them as S. C. working papers. These are: 


EIC@SSC=WP2 = USSR Shipbuilding Techniques and Rates of Pro- 
duction Apparent in the Serial Construction of KazbekeClasa 
Tankers and Aktyubuisk-Class Refrigeration Vessels. 


EIC-SSC-wP3 = Displacement of a "W" Class Submarine. 
ho Review of Proposals for External Research 


Hone o 


Se Maintenance of Agreed Basic Statisties 


The Se Co has reached agreement on USSR ship construction for 1957, 
1958 and 1959. 


ba Pro jects Undertaken at the Request of the EIC or Proposed to the EIC 


None o 


Te Intelligence Research Techniques 


Nothing to report. 


8. Special Coordination Function of the Subcommittee 


Nothing to report. 
9» Evaluation of the Role of the S. C. 


It is balleved that this Subcommittees is of considerable value 
as a medium of interagency review and coordination and meets the 
mining) critaria set forth in EIC-De123/2, General Concept and 
Functions of EIC Subcommittees. 


Future Propram of the Subcommittee 


The subcommittee plans to continue the exchange of information regarding 
research programs, the coordination of draft papers and the annual agreed . 
estimate on USSR Shipbuilding. It is also planned to review the Priority 
Research Deficiencies in Shipbuilding during the coming year. 
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ANNEX A 


Progress Report on Priority Deficiencies of Research 


By EIC Subcommittee on Shipbuilding 


Gaps in Intelligence 


A. Gritiesal Deficiencies 


I, Methodology for estimating 
the maximam capability of a shipyard. 


II. Studies of major shipbuilding 
components > 


JIT. Input requirersnts 


IV. Studies of individual major 
shipyards. 


Vo Studies of minor and emall 
shipyards « 


Progress to Date 


(1) EICsSSC-WP1. Estimate of the induse 
trial capability of the USSR to produce 
submarines under an industrial mobilisa« 
tion plan = completed. 


(2) CIA (RR) project on the shipbuilding 
industry in Economic Region III of the 
USSR, Completion now scheduled for 

1 April 1960. 


(3) CIA (RR) project on a methodology 
for estimating ship production capability 
in aia Completion expected early 
in PY 


(1) Nothing to report. 


(1) This Research Daficiency considered 
fulfilled, 


(1) ONI has completed studies of the 
facilities of the major shipyards of the 
USSR for Supplement 1 NIS 26 - 100% 
completed. 


(2) CIA (RR) project on the shipbuilding 
industry in Economic Region III of the 
USSR will consider the economic aspects 
of the major a in that region. 


(1) ONI has completed studies of the 
facilities in the minor and small 
shipyards in the USSR for Supplement 2 
NIS 264 100% completed. 
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Gaps in intelligence 


VI. Production and repair of 
mrchant ships under 1,000 grt, inland 
and fishing craft. 


VII. Imports and exports of 
materials, components and new vessels. 


VITI. Employment in the shipbuilding 
indus tery. 


TX, Gests of construction of naval 
and werchant wessels. 


Xo Capital investment in the 
indus tye 


Pro press to Date 


(2) CIA (RR) project on the shipbuild= 
ing industry in Economic Rezion III of 
the USSR will consider the economic as- 
pects of minor shipyards in that region. 
Completion in FY 60. 


(1) ONZ has completed Section 6E (ship~ 
building) of the NIS for East Germany and 
that section for the USSR has been complete 
ed. Commnist China, Rumania and Hungary 
are being revised, 


(2) CIA (RR) projects covering the con- 
struction of ships for tha inland, fishing 
and maritime fleets of the USSR were com= 
Pleted and published as RR 116, RR 125 and 
RR 129. & project on the maintenance and 
repair costs of the USSR maritime fleet 
has been published as RA 26, 


(1) ONI has completed Section 64E (ship= 
building) of the NIS for East Germany and 
that section for the USSR has been complet- 
ede Commnist China, Rumania and Hungary 
are being revised. 


(2) CIA (RR) reports RR 116, 125 and 129 
covar the imports of ships to the USSR. 


(1) ONI has completed Section 6hE (ship- 
building) of the NIS for East Germany and 
that section for the USSR has been complete 
ed. Communist China, Rumania and Hungary 
area being revised. 


(1) CIA (RR) report RA 2h estimates the 
cost of construction of a Soviet destroyer. 
Another project on USSR shipbuilding costs 
is scheduled for completion in FY 60. 


(2) EIC-SSC-WP2 discusses Techniques and 
Rates of Production in the construction of 
two classes ef ships in the USSR. 


(1) Nothing to report. 
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EIC-M-76 
11 September 1958 


8. Action: The Acting Chairman noted that this SC has been one 
of the most successful within the EIC, and that many of the programs 
which it helped develop, such as the Travel Folder, CERP, and NSCID 16 
on. Foreign Language exploitation, have been of great importance. The 
Economic Area of ORR is now trying a new approach on collection require- 


ments and in their preparation are referring explicitly to the PNIO's 


and the PNEIO's. It is intended that these statements should go to the 
appropriate substantive SC's for review and then to the Requirements SC 
for appropriate action. 


REVIEW OF ACTIVITIES OF THE SUBCOMMITTEE ON SHIPBUILDING Tse 


9. Discussion: The Chairman of the Subcommittee on Shipbuilding, 
Captain Felix Caracciolo, spoke briefly on the activities of the S¢ and 
its usefulness as a convenient forum for the exchange of information in 
this field. It was noted that members of the SC are active in the prep- 
arations for the 


Etroninl Wiitndbaasiiiactes?-priengeneenet 


25X1X7 


10. Action: The 8C, and its officers, were commended for the work 
which they have done, and for the program which they have in progress. 
The SC was asked to review their priority research deficiencies in the 
light of the new PNEIO's, and to review the SC Terms of Reference in 
line with the new Model Terms of Reference recently sent all Subcommittees. 


25X1A9a 
Executive Secretary 


INTERIM ACTION NOTES: 


1. The BIC representatives of the IAC agencies approved by interin 
action on 9 September 1958, the dissemination of the EIC Biweekly and 
Semiannual Reports on Sino-Soviet Bloc Economic Activities in Underde-~ 
veloped Areas to the newly established Development Loan Fund. 


2. The EIC representatives of the IAC agencies, the Departments of 
Commerce and Interior, and the Office of the Secretary of Defense approved 
by interim action on 17 September 1958, the revised Terms of Reference for 
the Subcommittee on Petroleum (see EIC-D-318). 


meee 
ee 
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Control No. 488163 
EIC-D- 320 
5 September 1956 


EIC/S BRIEF ON SUBCOMMITIRE CN SHUPBUTLDING . 


AURIS ey a rAD ME STEROL 76 PRET ARE" AEA ENR WA mt Ahaha ng 


REFERENCES: General Concept and Functions of EITC Subcommittees, 
RIC-D-123/2, 20 December 1955 
SC Terma of Reference, approved, 
&C Annuel, Report for FY 1996, see EIC-D187, 19 Oct 56 
SC Aunual. Report for F¥ 1957, see EiCeD.2h9, 14 Sep 57 
SC Annual Report for FY 1955, see EIC-D-307, 2. Jul 58 


1. The &C on Shipbuilding is the “youngest” of EIC BCa, having 
been activated In Merch 1995. It met twiee in PY 1955, 10 times in 
FY 1956, 6 times in FY 1957, and 5 times during FY 1958. In addition 
to the regular &C work, the S¢ bas working groups for estimating ahip-- 
yard cepabllity end for collection deficiencies. /The Working Group on 
Priority Research Deficiencies completed its assignuwent in 1957 when the 
Priority Research Deficiencies Survey was approved in March. 


2. Principal activities of the Shipbuilding SC have included: 
survey of priority deficiencies of research on the Sino-Soviet Bloc; 
examination of collection deficiencies -- action on which is presently 
being deferred; review of subatentive papers in this field; epproval of 
agreed basic statistics, including an estimate of the USSR industrial 
capabllity to produce subwaxyines undex en industrial mobilizetion pro- 
gram which was issued as a SC working paper} and when appropriate, has 
assisted the IAC ad hoc Committee on Exchanges in the evaluatioa of 
delegation exchanges. In FY 1956, the BC took care of the detatled 
arrangements for a conference om Soviet Bloc shipbuilding oH 5X 4X7 


sponsored by ONT and CLA, attended by representatives from the 
XX) i :; cll ac Us. Mette 


genee agencies. SC munbers alsa attended the wonterence on 25X1X7 
Sinc-Soviet Rloe shipbuilding in Novenber 1957. 


3+ Evaluation of the Role of the Subcomattess 


“a. Ft is believed thet this Gubcomuaittee is of 
considerable value as a medium of interagency review and 
chomlinetbion and meets the minimm eriteria set forth in 
EIC-D-103/2, General Concept and Functiong of EXC Sub- 
eoumittecs . 


cpl ertanratr od gDasi tslabeet\ Lega 


® From SC Annue? Report for FY 1958. 


a) 
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EIC-D-320 (contd. ) 
5 September 1958 


">. The efficient functioning of the Subcommittee has 
been impeded principally by difficulties in the security 
clearance of individual members. This has been discussed 
in detail with the EIC Executive Secretary." 


4. Future Program of the Subcommittee* 


"Ine Subcommittee plans to continue its work on a meth- 
odology for estimating the maximum capability of a shipyard 
looking toward agreed basic atetistics on the capabilities 
of the Bloe shipbuilding industries. Exchange of informa- 
tion regarding research programs and exchange of draft 
papers for review and coordination will also be continued." 


# From SC Annual Report for FY 1958. 


Approved For Release 2001/03/05 : CIA-RDP82-00283R000200030029-2 


25X1A9a 


25X1A9a 


Approved For Release 2001 SHOOTER DPs.2-00283R000200030029-2 


NOTES ALD RBCOMMEMATIONS (FoR CHATBMAX cHLy) 


5. The Se on Shipbuliéing is wade up of the foliowing: 


ey 
aoay eee Carecciole, Uad, Chairman 
CIA ee CIA, Bxecutive Seeretary 
Stake 2) RAS, 
Arey Calanel Jogish Tame 
Hevy (contd.} Ivar 0. Sowlberg (Alternate) 
Ais Porewe ; re 
CIA (coated. } 


&. OY the agencies on the SC, aaly Bavy aad CIA reported 
aetivity in this fieid for the survey of os 
intelligence and related ecomcute rewearch (see Beb A, attached). Other 
agencies are infevested ln the subject bat do ac substantive work. 


7. Gaesagh © comparatively wew OC, the Shipbuilding SC has been 
uss adie Vasdaruiig kak tba ucacrelig hues boas Sock a ek ak 
socpargiive in acdeumlighinn the Sf oregraa. 


i» The SC in ite review of ealiection deficiencies, after comsid- 
eration, famel ia March 1950 thet oo prierity deficicucies existed act. 
woverad aieguately by individual sgency requireumitsa, amt agreec that 
any agency cheerving « priority collection deficiesey wo “aid bring 414 
before the BC go that. the agouty havlug primary interest equld place « 
emyairemat Farther emusideratio: was tabled for the oresert . 


9. This SC, along with all others, (3) sieaué review their 
priority research deficiencies in the light of the ae PUGIOs aad (2) 
is reviewlag lte Terms of Aetereuce fa the light of the reviged Model 
SC ferme of Reference recently gent all fits. 


toe 
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Pron 5-3 
Seipe (ineludiag both military and non-military) — 
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